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Real gross domestic product (GDP) decreased at an annual rate of 0.3 percent in the first quarter of 2025 (January, February, and March),

according to the advance estimate released by the U.S. Bureau of Economic Analysis. In the fourth quarter of 2024, real GDP increased

2.4 percent.

(/system/files/gdp1q25-adv-chart-01.png)

The decrease in real GDP in the first quarter primarily reflected an increase in imports, which are a subtraction in the calculation of GDP,

and a decrease in government spending. These movements were partly offset by increases in investment, consumer spending, and
exports. For more information, refer to the "Technical Notes" below.
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Compared to the fourth quarter, the downturn in real GDP in the first quarter reflected an upturn in imports, a deceleration in consumer

spending, and a downturn in government spending that were partly offset by upturns in investment and exports.

Real final sales to private domestic purchasers, the sum of consumer spending and gross private fixed investment, increased 3.0 percent

in the first quarter, compared with an increase of 2.9 percent in the fourth quarter.

The price index for gross domestic purchases increased 3.4 percent in the first quarter, compared with an increase of 2.2 percent in the

fourth quarter. The personal consumption expenditures (PCE) price index increased 3.6 percent, compared with an increase of 2.4
percent. Excluding food and energy prices, the PCE price index increased 3.5 percent, compared with an increase of 2.6 percent.
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Real GDP and Related Measures

(Percent change from Q4 to Q1)

  Advance Estimate

Real GDP -0.3

Current-dollar GDP 3.5

Real final sales to private domestic purchasers 3.0

Gross domestic purchases price index 3.4
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Real GDP and Related Measures

(Percent change from Q4 to Q1)

  Advance Estimate

PCE price index 3.6

PCE price index excluding food and energy 3.5

For definitions, statistical conventions, updates to GDP, and more, visit "Additional Information (/news/gdp-release-additional-

information)."

Next release:

May 29, 2025, at 8:30 a.m. EDT
Gross Domestic Product (Second Estimate),

Corporate Profits (Preliminary Estimate),

1st Quarter 2025

Technical Notes

Sources of change for real GDP

Real GDP decreased at an annual rate of 0.3 percent (less than 0.1 percent at a quarterly rate ) in the first quarter, primarily reflecting an
increase in imports and a decrease in government spending that were partly offset by increases in investment, consumer spending, and

exports.

Exports and imports primarily reflected Census-BEA U.S. International Trade in Goods and Services data as well as the Census

Advance Economic Indicators Report for March.

Within imports, the increase primarily reflected an increase in imported goods, led by consumer goods, except food and

automotive (mainly medicinal, dental, and pharmaceutical preparations, including vitamins); and by capital goods, except
automotive (mainly computers, peripherals, and parts).

Within imports of industrial supplies and materials in the National Economic Accounts (NEAs), BEA identified and removed an

increase in imports of silver bars as a form of investment in the first quarter. Similar to nonmonetary gold, silver can be used for

two purposes: for industrial use (as an input into the production of goods and services) and for investment (as a store of wealth

and a hedge against inflation). BEA's NEAs do not treat transactions in valuables, such as nonmonetary gold and silver, as

investments and therefore purchases of metals as a form of investment are not included in consumer spending, gross private
domestic investment, or government spending. For more information, refer to "How are exports and imports of nonmonetary

gold treated in BEA's National Economic Accounts? (/help/faq/1478)".

The decrease in government spending reflected a decrease in federal government spending (led by defense consumption

expenditures) that was partly offset by an increase in state and local government spending (led by compensation of employees).

The largest contributor to the increase in investment was private inventory investment, led by an increase in wholesale trade

(notably, drugs and sundries). The estimates of private inventory investment were based primarily on Census Bureau inventory book

value data and a BEA adjustment in March to account for a notable increase in imports. For more information on the source data and
BEA assumptions for inventories, refer to the key source data and assumptions (/sites/default/files/2025-04/gdpkeysource-1q25-

adv.xlsx) table (available at 10 a.m.).

The increase in consumer spending reflected increases in both services and goods. Within services, increases were widespread, led

by spending on health care as well as housing and utilities. Within goods, an increase in nondurable goods was partly offset by a

decrease in durable goods.

More information on the source data and BEA assumptions that underlie the first-quarter estimate is shown in the key source data and
assumptions (/sites/default/files/2025-04/gdpkeysource-1q25-adv.xlsx) table (available at 10 a.m.).

Impact of California Wildfires on first-quarter 2025 estimates

In January 2025, a series of wildfires burned across Southern California, primarily impacting Los Angeles County. These disasters

disrupted consumer and business activities and prompted emergency services and remediation activities. The responses to this disaster
are included, but not separately identified, in the source data that BEA uses to prepare the estimates of GDP; consequently, it is not

possible to estimate the overall impact of the California wildfires on first-quarter GDP. The destruction of fixed assets, such as residential

and nonresidential structures, does not directly affect GDP or personal income. BEA estimates disaster losses in NIPA table 5.1

(https://apps.bea.gov/iTable/?
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"Saving and Investment." BEA's preliminary estimates show that the California wildfires resulted in losses of $34.0 billion in privately

owned fixed assets ($136.0 billion at an annual rate) and $11.0 billion in state and local government-owned fixed assets ($44.0 billion at

an annual rate).

For additional information, refer to "How are the measures of production and income in the national accounts affected by a disaster?

(/help/faq/1013)" and "How are the fixed assets accounts (FAAs) and consumption of fixed capital (CFC) impacted by disasters?

(/help/faq/1014)".

 Percent changes in quarterly seasonally adjusted series are displayed at annual rates, unless otherwise specified. For more information,

refer to the FAQ Why does BEA publish percent changes in quarterly series at annual rates? (/help/faq/122). 
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 Although swings in net exports have affected the data, recent indicators suggest that 

economic activity has continued to expand at a solid pace. The unemployment rate has stabilized 

at a low level in recent months, and labor market conditions remain solid. Inflation remains 

somewhat elevated. 

 The Committee seeks to achieve maximum employment and inflation at the rate of 

2 percent over the longer run. Uncertainty about the economic outlook has increased further. The 

Committee is attentive to the risks to both sides of its dual mandate and judges that the risks of 

higher unemployment and higher inflation have risen. 

 In support of its goals, the Committee decided to maintain the target range for the federal 

funds rate at 4-1/4 to 4-1/2 percent. In considering the extent and timing of additional 

adjustments to the target range for the federal funds rate, the Committee will carefully assess 

incoming data, the evolving outlook, and the balance of risks. The Committee will continue 

reducing its holdings of Treasury securities and agency debt and agency mortgage‑backed 

securities. The Committee is strongly committed to supporting maximum employment and 

returning inflation to its 2 percent objective. 

In assessing the appropriate stance of monetary policy, the Committee will continue to 

monitor the implications of incoming information for the economic outlook. The Committee 

would be prepared to adjust the stance of monetary policy as appropriate if risks emerge that 

could impede the attainment of the Committee’s goals. The Committee’s assessments will take 

(more) 

  



-2- 

into account a wide range of information, including readings on labor market conditions, 

inflation pressures and inflation expectations, and financial and international developments. 

Voting for the monetary policy action were Jerome H. Powell, Chair; John C. Williams, 

Vice Chair; Michael S. Barr; Michelle W. Bowman; Susan M. Collins; Lisa D. Cook; Austan D. 

Goolsbee; Philip N. Jefferson; Neel Kashkari; Adriana D. Kugler; Alberto G. Musalem; and 

Christopher J. Waller. Neel Kashkari voted as an alternate member at this meeting. 

-0- 

Attachment 

For media inquiries, please email media@frb.gov or call 202-452-2955. 

mailto:media@frb.gov


For release at 2:00 p.m. EDT                                May 7, 2025  
 

Decisions Regarding Monetary Policy Implementation 

The Federal Reserve has made the following decisions to implement the monetary policy stance 
announced by the Federal Open Market Committee in its statement on May 7, 2025: 

• The Board of Governors of the Federal Reserve System voted unanimously to maintain the 
interest rate paid on reserve balances at 4.4 percent, effective May 8, 2025. 

• As part of its policy decision, the Federal Open Market Committee voted to direct the Open 
Market Desk at the Federal Reserve Bank of New York, until instructed otherwise, to 
execute transactions in the System Open Market Account in accordance with the following 
domestic policy directive: 

"Effective May 8, 2025, the Federal Open Market Committee directs the Desk to: 
o Undertake open market operations as necessary to maintain the federal funds rate 

in a target range of 4-1/4 to 4-1/2 percent. 
o Conduct standing overnight repurchase agreement operations with a minimum bid 

rate of 4.5 percent and with an aggregate operation limit of $500 billion. 
o Conduct standing overnight reverse repurchase agreement operations at an 

offering rate of 4.25 percent and with a per-counterparty limit of $160 billion per 
day. 

o Roll over at auction the amount of principal payments from the Federal Reserve's 
holdings of Treasury securities maturing in each calendar month that exceeds a 
cap of $5 billion per month. Redeem Treasury coupon securities up to this 
monthly cap and Treasury bills to the extent that coupon principal payments are 
less than the monthly cap. 

o Reinvest the amount of principal payments from the Federal Reserve's holdings of 
agency debt and agency mortgage-backed securities (MBS) received in each 
calendar month that exceeds a cap of $35 billion per month into Treasury 
securities to roughly match the maturity composition of Treasury securities 
outstanding.  

o Allow modest deviations from stated amounts for reinvestments, if needed for 
operational reasons." 

• In a related action, the Board of Governors of the Federal Reserve System voted 
unanimously to approve the establishment of the primary credit rate at the existing level 
of 4.5 percent. 

 
 
 
 
 

(more) 

https://www.federalreserve.gov/newsevents/pressreleases/monetary20250507a.htm
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This information will be updated as appropriate to reflect decisions of the Federal Open Market 
Committee or the Board of Governors regarding details of the Federal Reserve's operational tools 
and approach used to implement monetary policy. 

More information regarding open market operations and reinvestments may be found on the 
Federal Reserve Bank of New York's website. 

https://www.newyorkfed.org/markets/domestic-market-operations


 
 
Transmission of material in this news release is embargoed until USDL-25-0658 
8:30 a.m. (ET) Friday, May 2, 2025 
 
Technical information:  

Household data: (202) 691-6378  •  cpsinfo@bls.gov  •  www.bls.gov/cps 
Establishment data: (202) 691-6555  •  cesinfo@bls.gov  •  www.bls.gov/ces 
 

Media contact: (202) 691-5902  •  PressOffice@bls.gov 
 
 

THE EMPLOYMENT SITUATION — APRIL 2025 
 
 
Total nonfarm payroll employment increased by 177,000 in April, and the unemployment rate was 
unchanged at 4.2 percent, the U.S. Bureau of Labor Statistics reported today. Employment continued 
to trend up in health care, transportation and warehousing, financial activities, and social assistance. 
Federal government employment declined. 
 

 
 
This news release presents statistics from two monthly surveys. The household survey measures labor 
force status, including unemployment, by demographic characteristics. The establishment survey 
measures nonfarm employment, hours, and earnings by industry. For more information about the 
concepts and statistical methodology used in these two surveys, see the Technical Note. 
 
Household Survey Data 
 
The unemployment rate was unchanged at 4.2 percent in April and has remained in a narrow range 
of 4.0 percent to 4.2 percent since May 2024. The number of unemployed people, at 7.2 million, 
changed little in April. (See table A-1.)  

  

Chart 1. Unemployment rate, seasonally adjusted, 
April 2023 – April 2025
Percent Thousands

Chart 2. Nonfarm payroll employment over-the-month change, 
seasonally adjusted, April 2023 – April 2025
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Among the major worker groups, the unemployment rates for adult men (4.0 percent), adult women 
(3.7 percent), teenagers (12.9 percent), Whites (3.8 percent), Blacks (6.3 percent), Asians (3.0 
percent), and Hispanics (5.2 percent) showed little or no change over the month. (See tables A-1, A-2, 
and A-3.) 

  
In April, the number of long-term unemployed (those jobless for 27 weeks or more) increased by 
179,000 to 1.7 million. The long-term unemployed accounted for 23.5 percent of all unemployed 
people. (See table A-12.)  
  
Both the labor force participation rate, at 62.6 percent, and the employment-population ratio, at 
60.0 percent, changed little in April. These measures have shown little change over the year. (See 
table A-1.)  
  
The number of people employed part time for economic reasons, at 4.7 million, changed little in 
April. These individuals would have preferred full-time employment but were working part time 
because their hours had been reduced or they were unable to find full-time jobs. (See table A-8.)  
  
In April, the number of people not in the labor force who currently want a job was little changed at 
5.7 million. These individuals were not counted as unemployed because they were not actively 
looking for work during the 4 weeks preceding the survey or were unavailable to take a job. (See 
table A-1.)  
  
Among those not in the labor force who wanted a job, the number of people marginally attached to 
the labor force, at 1.6 million, changed little in April. These individuals wanted and were available 
for work and had looked for a job sometime in the prior 12 months but had not looked for work in the 
4 weeks preceding the survey. The number of discouraged workers, a subset of the marginally 
attached who believed that no jobs were available for them, also changed little over the month at 
414,000. (See Summary table A.)  

 
Establishment Survey Data 
 
Total nonfarm payroll employment increased by 177,000 in April, roughly in line with the average 
monthly gain of 152,000 over the prior 12 months. In April, employment continued to trend up in health 
care, transportation and warehousing, financial activities, and social assistance. Federal government 
employment declined. (See table B-1.) 
 
Health care added 51,000 jobs in April, about the same as the average monthly gain of 52,000 over the 
prior 12 months. In April, job growth continued in hospitals (+22,000) and ambulatory health care 
services (+21,000). 
 
Employment in transportation and warehousing increased by 29,000 in April, following little change 
in the prior month (+3,000). Job gains occurred in warehousing and storage (+10,000), couriers and 
messengers (+8,000), and air transportation (+3,000) in April. Transportation and warehousing had 
added an average of 12,000 jobs per month over the prior 12 months. 
 
In April, financial activities employment continued to trend up (+14,000). The industry has added 
103,000 jobs since its employment trough in April 2024.  
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Market Screener Market Indexes Industry Indexes International Indexes Sectors

Switch Quote  | SPX

S&P 500 Index

S&P US

check_circle Watchlist

 OPEN

 -10.37 -0.18%

PREVIOUS CLOSE

5,663.94

Last Updated: May 9, 2025 at 12:33 p.m. EDT

5,653.57

5,644.15 DAY RANGE 5,691.69 4,835.04 52 WEEK RANGE 6,147.43
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Advanced Charting $ %1Y

Trending Tickers Above average volume.

$2.47

116.23%
NVVE

1.33

$4.05

60.71%
ZKIN

1.53

$4.31

28.66%
CRVS

0.96

$3.39

47.82%
PHAT

1.10
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Market Screener Market Indexes Industry Indexes International Indexes Sectors

Switch Quote  | COMP

NASDAQ Composite Index

Nasdaq

check_circle Watchlist

 OPEN

 -48.76 -0.27%

PREVIOUS CLOSE

17,928.14

Last Updated: May 9, 2025 at 1:06 p.m. EDT

17,879.38

17,853.84 DAY RANGE 18,068.90 14,784.03 52 WEEK RANGE 20,204.58
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Advanced Charting $ %1Y

Trending Tickers Above average volume.

$2.88

152.63%
NVVE

1.74

$3.97

57.53%
ZKIN

1.45

$4.36

30.15%
CRVS

1.01

$3.20

39.73%
PHAT

0.91
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     Home  Investing  Quotes  Bonds  TMUBMUSD03Y  Overview

Market Screener Sectors

Switch Quote  | TMUBMUSD03Y

U.S. 3 Year Treasury Note

Tullett Prebon

 Watchlist

 -0.014

PREVIOUS CLOSE

3.864%

Last Updated: May 9, 2025 at 1:08 p.m. EDT

3.85%

3.818 DAY RANGE 3.870 3.390 52 WEEK RANGE 4.906
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Advanced Charting 1Y

Trending Tickers Above average volume.

$2.87

151.75%
NVVE

1.73

$3.81

50.99%
ZKIN

1.29

$4.35

29.70%
CRVS

0.99

$3.12

36.24%
PHAT

0.83

WSJ Barron's MarketWatch IBD GET WSJ+ Buy Side from WSJ
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